
























 
 
 
 
 
October 4, 2006 
 
 
 
Shelby Benona Fire District  
Oceana County, Michigan  
 
Dear Board Members:  
 
We have recently completed an audit of the financial statements of Shelby Benona 
Fire District  as of and for the year ended December 31, 2005.  In connection with our 
audit, we reviewed the District’ s accounting procedures.  In that regard we offer the 
following comments and recommendations.  
 
Books and Records  
We are pleased to note that your QuickBooks records were in good shape.  We did 
note that some cash balances on your financial statements did not agree to reconciled 
balances, and I have given your bookkeeper the adjusting journal entries so these 
balances reconcile.  We also noticed in our testing, that some voided checks were not 
included in the monthly files.  The District should make sure to clearly write void 
across the face of the any check, and keep it in sequential order with the other checks.  
We also found a few payments that did not have invoices attached.  The District 
should make sure that a copy of the invoice is attached to each copy of the check 
issued.  
 
Payroll  
In tying out your payroll, we noted the 941’s were $400 less than the W-3 and the W-
2’s filed with the Social Security Administration.  This difference may create future 
correspondence  and possibly cause some additional tax due.  Before the 2006 fourth 
quarter 941 is issued, you should reconcile your W-2’s to your payroll reports to 
make sure they match.  
 
Budget Overexpenditures  
We noted there were several line items that were over expended.  The Board should 
make sure to amend the budget before overexpenditures occur.  The equipment fund 
should also have its own separate budget with revenues, transfers to the general fund 
and any expenditures that you want to allocate to the equipment fund being included 
in the budget.  
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GASB 34 - Basic Financial Statements - and Management ’s Discussion and Analysis - for State and Local 
Governments  
As you know, the District elected not to fully adopt GASB 34 financial statements.  Our opinion on the audited 
financial statements has been modified to a disclaimer opinion indicating the District ’s financial statements are not 
reported in accordance with accounting principles generally accepted in the United States.  
 
The State has allowed district s to only elect a partial adoption of the GASB 34 requirements, by not requiring the governmental-
wide statements as well as the Management ’s Discussion and Analysis (MD&A) and certain infrastructu re information.  However 
the State does require the fund statements be presented in accordance with GASB 34 modifications, therefore certain changes were 
made to the financial statements to incorporate the modifications as required by GASB 34.  If the District wants to elect full 
implementation of GASB 34 in future years, the District’s fixed assets would need to be accounted for at original or estimated 
original purchase price or fair market value on date of receipt if donated.  In addition, these assets would need to be depreciated 
over the estimated expected life of the assets.  The District would also have to draft a Management s Discussion and Analysis 
prepared by the District’s management.  This is included in the audited financial statement package.  If the District would like to 
incorporate GASB 34, we would be glad to assist you in the future.  
 
Thank you for the courtesy extended to us during our audit.  If you have any questions regarding the audit report, this letter, or any 
other communication, please do not hesitate to call.  We look forward to continuing to serve you.  
 
Respectfully submitted,  
 

 
 
Jack Hendon, CPA 
Hendon & Slate, P.C. 
Certified Public Accountants  
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